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SUBJECTs Exclusions frog Oross Incoue = Costeof-Living Allowances,

le Scction 116 {J) of the Internal Revenue Code provides for
exclugions from pross lncoue in purtinent art as followa:

*In the case of othwr civilian oificecrs or wuployecs of
the Cowermeent of the Uplted Statep stationed o.tglde of the
United ftatep, amount s received as cost of living sllowmnces
~in accordance with regilations approved by the Presldent.”

2. Section 29.116=h . Supplement to Regulstion 111, staics
thats

"For taxable years beglnnlng after December 31, 1542, cor-
taln costeof-Jiving allouances and pogt allowances of Gowrnment
eivilian persennel statloned cutside contliental Dnited Statee
are, by the provisio:ns of sectlon 116 {J), excluded Iyo rross
incame. Gosteof-living allozances and post allowances, awclided
from gross inooue pirsvant to the provisions of section YO (i),
ghall e cmsidhmd ag retaininy thelr charscterigtics umicr
the subpcotion notwlthetanding any possiile combinatlon theveof
with any other %laomm, sruch as & quarters :llowsuoce, ag, for
exaple, in & S14gHng and quarters allomance,! mhelicr or aot
gach other zl “’eismlmfrmmssbwm”

3. It ir o m*ﬂazﬁdi tiet thare 1z soce doubt regardd
the practicsl appli atious of this exclusion and that few iI agy of
the allowunces of this charatbor have been avcepted for exclusion.
The guestlons prosented are:

% Are the coot-oi=living and post alloraneces Ladlicated
above those allo=ances sreclified in Exesutive Order 100017

b. Are the allgunnces 'ndicsled sbove proper items for
exclucion iyos gross ngore?

ce If ihe zllowiwes indlested gbove are proper itens Jor
exclusion from crosg inco.e, wiat supporting proof ie mquimd?
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